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Capital Qutlays Abroad by U.S. Companies:
Rising Plant Expansion in Manufacturing

CA.P[TA.L outlays abrosd by US.
manufecturing companies are  being
stepped up to o yate of $1.3 billion this
year, from an annual rete of under
21.2 billion in 1958 nnd 1959. The
carrent rate is neotly equal t{o ths
amount reported for 1957, the firat
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yenr for which such information wes
collected.  Relnted information for cap-
ital fows from the United Biates and
reinvested eornings, whish is available
over a long period, indicates that 1987
wos a peak year for foreign ecapital
expenditures.

In conbinet to the upturn in the
manufocturing  industry, capital ex-
penditures abroad by patroieum com-
panies have declined from $2.2 billion
in 1857 to 51.8 billion in 1959 snd n
like amount in 1960, Mining inveat-
ments held steady at a littls aver 5400
million in the 1957-59 periad, but ara
expected to be moderataly lower in
1060 heecauwse of the completion of n
few large projects.

Informaotion for other industries is not
coliected eurrently in the same datail--
in the agoreppie they amounted o
ebout $0.7 billion in 1957 and are esti-
mated at $0.6 billion in 1969 ond 1060,

For oll industries combined, foreign
expenditures for plent and eguipment
ware 54 9 billion in 1957, and at & rate
of shont $3.7 billion in 19569 nnd $3.9
billion in 1960

Comparison With Domestiec Outlays

For some U.S, manfacturing indus-
tries, Joreign plant and equipment ex-
penditures now form a sizable port of
thetr ovorell copitel expenditure pro-
grams, As shown in the following tabu-
Intion, the proportion of foreign ex-
penditures to total ranges from 10 to 25
percent in soveral major industries.
There is an oversiatemant in the foreign
figuree for specific industriss, since they
include sequisitions of oxisting assets
08 well a8 new plant and equipment, but
this i&8 not believed to be significont.
Also, the foraign figure includes the
share of fereign investors ne well ng of
tha U.S. controlling interests.

Variations in the direction of domes-
tic and foreign capital expenditures,
depicted in the frst chaxt, reflect o
number of influencea, both short-run
and longsr term, olthough the period
for which comperable data are availabie
in too brief to esteblich esonsistent
relntionshipa. For manufseturing in-
vestment, both domestie and foreign
outlays reflactad, and in éwrn reacted

Expenditares for Flant and Equipmont in
Sedected Monufactuving Industries, 1958
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upor, the dewnbun in industyial activ-
ity from 1067 to 1968, with foreign
expenditures  declining less  pardy
baonuse scomomic activity in major
couniries sbroad, except for Cnpada,
did not weaken significantly.

In 195%, on the athar band, domeatic
expenditures ware raised along with the
goncral level of seonomic nctivity, while
forsign outlays fell off slightly in the
faea of strongly advancing ecomomie
activitity in major industrial countriss.
The axplanation for this liea primarily
i continued declines in Onnada, whers
industrial production was recovering
slowly, and & sharp but temporory
drop in the transportation equipmant
gector in the United Kingdom. Manu-
focturing ovtlays elsewhere wore ganer-
ally higher in 1959 than in 1958,
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Outleys anticipated by manufactur.
ing companies for 1850 turned strongly
upwerd both at home wnd ebroad.
Tha notabla feature of the foreipn
situation, however, i the striking risze
projected for Euvrope. This risa is
probably in part influenced by the
continued upward movemoent of indus-
trial production in Europe, even though
the curve & not so steep as in 1959,
Also important for this nres, howerer,
iz 8 longer run expectation of expanding
demaml, and growing competition, as
well as some lég in implementing plans
formed last year.

The situation is considerably differant
in the petroleum and mining industries.

SURVEY OF CURRENT BUSINESS

Capital outlnys sbroad by the petro-
leum companies in 195% and projected
jor 1964 are larger than those of any
other industry, but hova been declining
sinee 1957 as available supplies aro
ample to meet expecied demands.
Mining investments nbrond have nlao,
nt least temaporerily, established ade-
quate supplica o a number of metals
and minerals. However, domestic
petrolenm  outlays, although turning
upward sinece 1958, are still below the
loval of the early 1950's, while forsign
gxpenditures by this industry are cur-
rently larger thon in periods prior to
ip46.

Upturn in Manofacturing Investment

1.8, manufacturing companies antici-
pate an increass of some 15 percent in
plant and equipment expenditures
abroed in 1960 as compared to 1049,
following o sharp dip in such outlays in
1958 and & further moderate decline in
1859. The 1280 upiurn is broosdly
based, ne shown in the second chart,
offecting oll major arens and industry

groups, though in varying degrees,
Evropean plants espanding rapidly

Outloys m Europs—over 40 percent
of the total—ore rising sharply, both in
the Common Market countries nnd in
the Upited Kingdom. In the lptier
country, schedulad outlays in manufae-
turing of aboui $300 million for 1580
gra about the epme a5 tha lavel attained
in 18567, both in toinl and for majer
commaodities. About one-third of the
outlays sre in tha transportation equip-
ment group, with the chemieal and
primary and fabrienied metalzs in-
dustries sleo roporting substantial
AMOoUnEs.

In the Comuvnon Market countries
enpital expenditures by U.B. manufae-
turing companies sre now well ahove
the 1857 amounts, and ara probably &t
2 record rate. Transportation equip-
ment and chemicals are olzo major
fielde for investment in this ares, to-
pather with various types of machinery.
About two-thirds of the outlays in the
Common Market countries are in Gar-
many, and neorly ona-fifth in France.

Canadian expendittres sicady

Capital outloys in mannfacturing in
Cannda have been maintained at about
%400 million ennually beginning in 1058.
In 1957 ths total was much higher, but
this reflacted exseptionally large out-
lays by a few companies in the peper
snd pulp and primary metals cateporios.

T1.8. direst investments are a [arge
elemsnt in manufacturing in Cenods,
necounting for nbout 40 percant of
capital outlnys in these industriss in
that countey in 1959 and in 1960, when
both zeries are adjustad to & comparable
bongiz. However, outlays by these 115,
direct-investment enterprises have nat
been rising recently while cutlaye for
Cenadion manufacturing as o whaole
have ineressed moderately since 1955,

‘The besie dota on sonress and wees of
fouda of foreign Eubsidinrics  apd
branchos of LS. compenite sontained
in this artdele, nnd relnted date on the
ozsate, liabilities, and ownership of
these entorprises, wore collretod in tho
comprehenalve Ofee of Business LKoo
nomic¢ ¢omgus, the complete resoliz of
whivh will soen be avoilable 1o a
supplement to the SurveT ar C1MRENT
Buaiess sotitled &8, Buriness Tnoont-
meniz in Foreign Counlrim, now at the
printer.

The censue benshmark dats far 1957
bava bean sardad Formmed by the use
of datp moade availeblie currently cover-
ing a large proportlan of tho Toreign
fuveatmant activity,
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Continted rise in Latin dmerica

Singe 1967 U.5. manufacturing com-
panies have increased substantially their
plant and equipment investmenta in
Latin America, reaching an anticipated
totnl of 3234 million in 1960. Among
the products for which large outlays
are in progress nra chemienls, transpor-
tation equipment, and clectrical ma-
chinary.

Outlays are lorgest in Brazil, smount-
ing to nearly $75 million in 1860. In
Argenting, expenditurss ross, smount-
ing to nontly $70 million in 1980, more
thar double tha 1957-50 average. A
gharp riga is reported for moss industries
in Argentina, sspecinlly in transpor-
tation equipment.

In Maxico, eapital outlaya have hald
steady ot & little undar $50 million
annually sinea 1957, and Venezueln has
nleo raceived o steady though smaller

PLANT AND ECHINMENT
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procunt of investment. TFor thesa
countries, and Jor Latin Americn 68 a
whole, the sums invested annually for
plant and equipment are much lnrger
thap capita! flows from the United
States, since the companies utilise other
sources of funds, cepecially retained
sarnings, depreciation charges, nnd
local financing.

Othor couhtries

Expansion of manuiacturing facilities
in the rest of the world is concentrated
primarily in euch industrialized coun-

SURVEY OF CURRENT BUSINESS

tries as Australia, Japan, and the Union
of South Africn, with steady expandi-
tures in India and the Philippina
Republic. Theses couniziez together
account for all bué about §10 million
of totel mamufacturing oudlays by T8,
companies in Africn and Asia.
Australin hns bean o lending field for
1.5, manufacturing investments for
many years, with 1860 expenditures lor
plont and cquipment expected to be
neatly $60 million, eprend over many
commedity groups.  Expenditures in
Japan, scheduled at obout 326 million

Tablo 1.=Tlont and Equipment E:ﬁnﬂimm of Dirveet Forcign Investments, by Country
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in 1980, are especially large in chemicals,
while in the Fhilippine Ropublic the
cmphnsis is on food products.

Large Petroleum Ontlays Abroad

Mearly $2 billion isheing spent abroad
by U5, petrolenm companies in 1960 Lo
add io plant and equipment and for
development in all phoses of the in-
duséry. 'Thi= total includes $1.6 billion
classified a= capital outlays and some
$400 million of exploration and devalop-
ment expenditure charged against in-
coma. ‘The latter outlays are relatively
stuble, and are based on the long-term
expectation of rising world demond.
Daspite cutbocks since 1957, therefore,
this industry contioues to sccount for
a major portion of foreign investment
activity by US. buginesa,

Exploratlon nud Development Expendivares
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In some freas investments in ths
petrolenm industry ore rising in 1960;
refinery expansion nnd other outloys
inerozsed in & number of European
eountrioz and in Avstrolia, nnd develop-
ment of new resouress required lnvger
investments in North Africs. Copiinl
outlaye were sonsiderably lower in 1060
in Tatin Ameries, with the reduction
centered in Venezuela. Although plant
nud equipment expenditures in Canadn
have aleo declined, thay remain at an
nnnusl rats of nearly #400 million
annually, accounting for about one
quarter of the industry’s forsign capital
axpenditurea.

Mining outloys lower

Reduoved capital expenditures by min-
ing cnterprises abroad in 1900 reflect
primayily the completion of a lew lurgo
projects. These reductions oocurred
lavgely iIn Chile, Paru and Cubs; in
the last named country the existing
properties have recently been seized.

Mining investments in Conada ac-
count for fwo-thirds of the industry
tokal in 1960, and are expected to con-
tinue on a large scale, MNew projects
me also expected to bring an upburn
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for the industry in Latin America snd
some parts of Alrica.

Other industries

Investinent by other industries, ex-
cluding construction abroad by some
ghipping companies, is estimatad ot
at about $0.5 billion in 1960. About
half of these outlays are by fums in
trade and distribution, which hawe in-
creased their inveskment programs each
yoar since 1057, and reported o sharp
incrense in Burope in 1440,

Outlays by the publie utilitics have
dropped very shorply frem the 1957
mviount. Im Coonda, where pipelines
ara an importent parc of this industry,
gome incresse 1 expenditures is ex-
pacted. For Latin Ammics, the sggrre-
gate of capital outlays by the utility
firms iz declining rapidly, though not
in avery country. Apriculéural inveat-
maenta, also important in Latin America,
eontinue to drop, with large properties
in Cubn ssized by the government, and
operating problems remaining to be
solved in other eountriss,

SURVEY OF CURRENT DBUSINESS

Inerease In othar assets

After redueing inventories on balanee
in 1858, tha foreign enterprises resumed
a sizeble inventory necumulation in
1958, smounting to 0.4 billion. Re-
coivables also incrensed $0.5 billien in
tha yoar, and about 0.2 billion was
used to nequirs other apsets. These
figures cover only the manulacturing,
petrolewm and mining companies. IEn-
terprises in other industries, especally

21

in trnde and distribution, also added
moderate nmounts to inventories and
receivables in 1959,

Inventory accumulation was largest
in mpnulacturing, parslleling the gen-
cral experienco of industiial eompanies
in the 1959 business upturn. Thia in-
dustry also accounted lor most of the
expansion in receivables and miscel-
Innecus sssets, notably in Europesn
operations.

Sour¢es of Financing

IN order to earry out the additions
be fized ond other nsseta described
above, the companies in the menu-
fecturing, petrolsum ond mining in-
dustries requived $4.8 billion of funds
in 1968, Ower holf of these resources
ware provided by the foreign enter-
prises out of reteined earnings of $0.9
billion ahd depreciation and deplstion
charpes of $1.8 hillion. External fi-
nnncing of $1.2 billion was supplied by
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parent companics and others in the
United States, and $0.89 hillien by
foreign creditors and inveators,

The volumo of financing utilized in
1950 was 504 billien larger than in
1958, mainly bacause of the stap up in
inventery accumalations. In 1957 &
peak amount of nentrly 36 billion was
necasgary to pay for large expansions
of hoth fixed and current assets.

Enterprises in other industries ob-
tained obout $1 hillisn in 1950, of
which nearly two-thirde was provided
out of ratained earnings and depreci-
ation charges.

Internal Fond Soewcess

The largest and moat consiztent
soures of funds for financing foreign
operations iz the annual charge for
deprocintion and amortization of exist-
ing fixed nssets, including small
smaunts of depletion ¢hnrgos. These
charges for the three mejor industrios
nmonnted to $1.8 billion in :B5D, wnd
nre growing by some $150-200 million
sonually,  About £300 million & year
iz aleo chorped to deprecintion by
enterprizes in other industries.

At eurrent lovels depreciation charges
are aqual to nbout 50 percent of foreign
plant mmd equipment expenditures. In
eomparabls domestic industries the pro-
portion iz muech higher.

About $0.9 billion of the depreci-
ation charges oviginate in the petro-
leum industry, including abont $100
million of depletion eharges. Latin
Amerien aceounted for one-third of the
total. Im the appregace, these charges
wore equal to over balf of this in-
dustry's capitn} expenditures, with the
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Tahla §.—T'lant sand Eguipment Expendi-
tures Abrond In Selecked [ndwstckes, by
Area, 195750

ITirkods of 2ollaes)

Apeas pond nducstoiea 1867 | 1992 | 196 | 1060
Baloatod indionicheos, iwiad,_ . _.___ 1 720 | w3 | sk ] A0k
Aerioulura. .o oo b 03| 87| 85| &
PubHe ulllit 36| a0 | 2| liT
Trwlo..iau . | om o= | A
Tl eoellonwous. wE [ 82 [=] #H
Le LT T ME| | MaA| M7
Tablia uu'llﬂns [ . R R N TR )
Trads, .. 7] M| 08| T
Aprieulfune aod micedbmerig . 02| @) o 2
HR| 9| N4 1m
4B dij H T
i 15 L a7
o 31 n 48
1 i1 14 L |
e ] 18] B4 KB B
Trade _ wr Er| wl iu

Publh u'LﬂIHm “and mlmulh-—
o . 18 ) T T
Dllmm 1] 1] 2] i |
Itgrn | ] T ki 7
Pllhlbu MY 2 14 it 14
........... 12 12 | 35
M1m|]unnmu., 1 14 I3 14

1, Bxefuded oxpeveditures of tntarnntlean) shipping oew
ponkie.

roti¢ igher in Latin America and Asia,
but lower in Canada where such axpend-
iluras were considarably loyger.

Depreciation charges in the manu-
facturing onterprises abt about $0.7
kiltion are prowing vapidly ic hoe with
ihe expansion of theindustry., In 135,
0z in the previous 2 years, this wns the
largest sowrce of funds for manufac-
twing, exceeding reinvesled enrnings
and copital flows from the United
States. Most of the deprecintion
charges aye in Coanada and Europe,
where manufacturing assels arc lnrgest.

In tha mining and smelting itdustry,
these dopreciation wnd  depletion
charges are comparatively small in the
nggregnte, although in 1950 they wore
nbout 40 percent 2e large as capital
expendibures,

Retained earnings

For the manufneturing, petrolewn
and mining enterprises, rotained enrn-
inga amounted to $0.9 billion in 1959,
This wns somewliat lorger than tha 1958
amount, bul mueh smoller than che
record $1.4 billion of 1957, when a
larga part of peok earnings in petreleamn
waz Totained abroad for investment.

Ower 0.6 billion of the 1859 umount
waa rTeteined abroad by the moou.
facturing companies. Earnings in ¢his
industry reached a new high in thot
year, and 60 percent of the incrouse, in
the nggregate, wis reinvested. The

SURVEY OF CURRENT BUSINESS

increased awvailability of funds from
thia source waa especially important in
Canada.

For the patroleum enterprises, the
nmount of income considerad to have
bean remitted has remnined fnirly
stondy in the 1BE7-6% period. Eorn-
ings of the industry wera much higher
in 2357 than in subsaguent years, nnd
about holf of the totol was retnined
abrond 5o finnnce peak foreign outlnys.
With investments considernbly lower
thereafter, the compsanies have relied
primarily on othar sources of funda.

Earnings of mining sompanies rose
gharply in 1959, with most of the in-
creaze retoined abread for invesiment.

External Financing

The thres major industiies, mining,
peirolenm and manmfaeturing, obtaired
about $1.2 billion of financing from
T.8. investors and ecreditors in 1950,
As shown in table £, this wns & small
incroase ovar the 1958 amount, with
manufaelining enterprises in Europe
responsible for moet of the rise.

This eatepory of the sourvees of
funds accounts correspondes, with roma
modifications, to the data for cnpital
outflows includad in the balance-of-pay-
ments wecounts. In beth 1968 ond
1950 thess capikal ouiflows wore aub-
atantial, bat woere only about ona-third
ag Inrge ns outlays ahroad for planc and
equipment. Inerensed cash Gows from
other sources tend to reduce relinnce
ou iransfers of funds froim parent com-
panies except when major projects are
uilertaken, or there i a shorp fluctos-
tion in working capital requirements.
OF course, new enterprises are Ananced
loygely by parent companies. In the
aggregnte, the increase in funde sup-
plied from the Unifed States balween
1858 and 1%5% provided sbout 30 per-
cent of the overnll increase in funds
required.

In addition to the increased flnoncing
from ¢he United States of monufacturs
ing operniions in Europe, the flow to
this industry in Cannds was also raised
in 1959. The aggzregate flow G0 pe-
troleyin  enterprises was unchanged;
the smount provided for Canadien
operations was lower, in line with re-
dueced investment activity, while some-
what larger amounts flowed o Eorepe
sand Latin America.
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Funds obtoined abroad

Foraign ereditors and investors pro-
vided nbout $0.9 billion in 1859,
slightly less than in 1958, Patreleum
compnnies sharply reduced their use
of local financing; in Canads and
Europe the reduction reflected n lowor
e of investment in fixed and othor
assets, while in Latin America part
of the shifi from 1958 wos related to
payments of tnx liabilities accroed in
1958,

A lrrge inercase in externol forsign
funds employed in the manufacturing
sntorprises was reported in Furope, ahd
a smaller ingrease occurred in Canoeda,
In both cnses the financing appeared
to be reinted dargely to mounting work-
ing papital needs.
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SURVEY OF CORRENT BUSINESS

Assets and Fimancial Sirwetore

A MAJOR objective of the Office of
Buginess Eoonomies census of forsign
business investments wog 1o ohtain new
data on the sssets smployed by the
direst-Invaatment enterprises, and to
sxnmine their financial structurs.

Totol assets employed by U.S. direst-
invesimant enterprisea abvoad wers
nenrly $42 billion in 1957, excloding
rsseta of finnneial ovganizations and
afier consolidating investments in affili-
ated foreign enterprises,

Finnncing of these resonrces was
divided batweon 17.5. parent companica
and other U.5. residents, that had §24
billion invested, and local investors
abrond {hot provided 518 billion. The
TL.5. ownership waa mainly in the form
ol equity interests in stock, surplus, and
branel nccouats, while foreign investors
financed moat of the debt of the enter-
prises.

Aszets employed in 1957 were 523
billion larger than the 1950 tote] of
§12 billion. The TS investment in
these anterprises (excluding finunce)
rosa $13 hillion in the peried, and the
firms utilized $10 billion of financing
obtiined abroad. The Intter figure in-
cludes the shore of foreign investors in
undistributed carnings,

Fixod assets

About hali of the wssets employed
ahroad consizted of fixed asects, after
deducting reaerves for deprecindion and
amortizotion; curent as=etz accounted
for 43 percent, and miscellonzons neseta,
fov 7 percent.  Gross Axed nseata, before
dedueting reserves, were over $32 billion,

About 40 percont of the pross nsseta
ware uhilized by pelroleum companies
and 30 percent in  monofacturing.
Mining and public utility entarprisss
cach accounted for somewhnt ovor
1 percent.

Depreciation

About 38 percent of the value of fixed
aesets wos sob wside in reserves for
depreciation, wmortization and deple-
‘tion of the underlying plont, property
and eguipment. The retle wis some-
what highar than this average in manu-

iacturing and mining, and, as usuoal,
much lower in public utilities.

In general, the ratio of reserves to
fixerl evssets is lower in the foreign
direct-investment enterprizes than in
comparable indupstrics in the Tpited
Stntes.

Current nssels

Neardy %18 billion of eurrent assets
were hold by direct-inveatment anter-
prises in 1957, ineluding cash, receiv-
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ables, and inventories. About 45
pereent weas held by manufacturing
companies, and nearly 30 pareant by
the petrolam indostey.

Cuorrent assats made up 30-34 percent
of totel asmets in the extraciive in-
dustries, around 55 percent in manu-
facturing, and about 73 percent for the
trading companios. These  ratios
tended to ba higher than those in com-
porable U5, industiy groups, although
the goneral pattern wis gquite similar.
In domestic finns holdings of govern-
ment nnd other sccurities tend to be
much larger proportionately thon equiv-
nlent assets on the foreign books, Ti
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all nonfixed asscts are combined, the
ratios for domestic firms and foreign
investments in the same industries are
fairly similunt,

Financial Structure

The financial strocture of the owner-
ghip of the foreign enterprises is unlike
that of domestic indusiry beeause of
the importance of intercompany ac-
counis and branch aceounta with parent
companies in the United Stotes. Of
total foreign nsseta of nemrly $42 bil-
lion, some §13 hillion represented debt
{including debt to parent companies}
and $#24 billion represented aquity
investments, counting branch-head oi-
fice aceounts as the equivalent of oquity
interesta.

Lighifitizs—About 55 percent of the
linhilitiecs wera short-term, although
thiz ratio wea copsiderably lower in
Crnoada and higher in Europe.  Among
the industries, the ratio of current o
total liabilities was relatively high n
ngricwtore, manufecturing, and teads,
and low in public utilities and mining.

Long-term debt of 35.4 hillion wos
consentrated in Canadn, where subseid-
inties in goveral industries wers able to
obtain o relatively lerge proportion of
their capital from local and U.S. enpital
markets. In Conada, and a few other
countries with sizable capitel markets,
thers iz 5 substantial demand for mar-
ketable debt of thoese enterprises ot
intoreat rates comparable to those in the
United Stotes.

Fquidy—Of the $24 billion of equity
ownership of the foreign enterprises,
oabout one-fourth is representad by
branch accounts, snd the remainder by
capital stock and necumulased surplus
necounts. Abaut B0 perecent aof tha
combined total of stock and surplus iz in
the Iatter, indienting the importance of
retained earnings as a goures of financ.
ing. In addition, reductions in nsset
values reaulting from currency deproci-
ations, as well a8 oeeazional eapitaliza-
tions of surplue sceounis, tend to reaulk
in on understofement of the contribu-
tion of retained earnings to the accu-
mulated equity position.

Technical Note

The hasie date on spureos and uees of Fands
eontnined in this arcicle are derived from che
‘somplate Offics of Business Beonomics senaus
for 1967, ta be published in 8. Musinsaa
Inresiinents in Forefgrn Couniries, aod annual
yeports propared by abeut 200 115, compnnicy
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covering aach of thaeir forelgn subaidinries and
branches, supplemented by published Topprts
for cartain forsign corporations. Tn addition,
gquarterly reporta suppliad by a lorger group
of compavies for use in Hie balsnce-u -paﬂr-
nmnta Moﬁ:ﬁ weref;aad tgﬂhmm}he]nﬂ B
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A measura of the oo of total waplial
axpenditures Eruvidud by annusd o
the Ofiee of Businces Esonomicg a1 l&=
mentary datn ia given in the follawing
lafion:

Ratio of Pllnt n.m] Eq-ulpcmmt. Ex| i bl pyes
of Repor ?m timated
Tulall I'or Speﬁl'lml lustrir:i, 1950
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Entpe, -
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Increngea or deerenses n inventorlos, re-
eeivablas, or other seseta bald by the fmﬂ
enterprizea ore cetimated by relatin
changes reporfed by the sanple compan
total shapges veported in the 1957 nahnus.
Axn for cther vuses and sourges of fynds, bhe
Toraign enterprises are sorted Inte industry-

In the aebriiets of the privary lomlen ooternelsos, god veprosedie & Japhcatbon

apuniry selle, and within these cells am Further
strafifind by slea where a few lorge entsc-
prieca predominete.

Sources of funde

Data far varoings, Income paid out, and the

residunl amount of retained earmings, cre re-
Lated to the estimebes pra Far the balanee
of peyments aepounts, but differ in th-a foll owr-

mg Ipeut&. (1) tha ehare of fereign iovestors
.5, owners s ineluded io the aarn-
deta in Ehe saurces and vees serles, (2] the

ha- of pu'menta price Includes inberest
in income but withholding taxes
shroed Are d.a:l.u g ami (8 In tha LATREY

of paymeonty sarea branch earnings nrm
deemed to bo paid nut-, ‘mtt- in the mumen end
Libis mb¥iney, earpings ara deamed to ba paid gut
only to £he sxfent they exoeed tha inoreaze in
net foreign essats of the bratwhos. Thiy theat-
mont of branches yeaulta In o lower Bgurs for
imeome paid out in the souraes and waee series,
o Javger ﬂgum Tor retained earnlngd, and B cor-
TEEDOTI n{}r lower ﬁ;um for funds obtained
from the

Tha daty for fundu obtaiced from  the

United Stntes, aa given in the snurees and veea
merics, differ Trom the helence of monta
gercs mainly because of the treatment of

bBranch earnings desaribod obove, and becatins
cerksis Tunds auppliesd by T8, pesdents gther
than peront companion ara inclikled.

Financing obtadngd ebroed is & mixture of
noeriied Habllities of various kinds, as well as
Inerensod current acaountz payable and long-
term debt or equity Snanclug.  Into thie ende-
gory oleo foil any discropoangies between the
estimates of the varous oihér sonracs and
uees of funde.



